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SUBJECT: Birth Defects Research Fund

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as amended
X May 13, 1999.

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALYSES OF BILL ASINTRODUCED FEBRUARY 18, AND AMENDED MAY 13
1999, STILL APPLY.

X OTHER - See comments below.

SUMVARY OF BI LL

Under the Adm nistration of Franchi se and Incone Tax Law, this bill would all ow
taxpayers to nmake a voluntary contribution on their personal inconme tax returns
to the Birth Defects Research Fund, which would be placed on the tax return when
anot her voluntary contribution fund is renoved or for taxable years begi nning on
or after January 1, 2002, whichever occurs first.

SUMVARY OF AMENDMENT

The June 30, 1999, anendnent:

clarified that the fund nust neeta $250, 000 m nimumcontribution in the first
taxabl e year and that the m ninmumcontribution anmount shall be adjusted for

i nflation beginning the second cal endar year that the fund appears on the tax
return;

replaced the term "checkoff" with "contribution"; and

removed "California” fromthe title of the fund.

The first two anendnments descri bed above resol ved the technical considerations in
t he departnent's analysis of the bill as amended May 13, 1999. Except for these
changes, the remai nder of the departnment’s anal yses of the bill as introduced
February 18, and amended May 13, 1999, still apply. The departnent’s

i npl enent ati on consi derati on and board position are restated bel ow for

conveni ence.
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| MPLEMENTATI ON CONSI DERATI ON

This bill does not provide an "ordering rule" to determ ne placenent on the
return should other voluntary contribution funds be enacted with the sane

requi rement that another be renoved before it is added. Wthout an ordering
rule, in those cases the departnent woul d place new contributions on the return
based on the chaptering order of the bills creating the funds. It m ght be
appropriate for the author to include this or another ordering rule in the bill

BOARD POSI T1 ON

Neut r al

At its meeting of March 23, 1999, the Franchise Tax Board voted 2-0 to take a
neutral position on this bill as introduced February 18, 1999.



